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Amendment reinforces Congress’ intent to respect the right and authority of each state to protect its
citizens and communities by implementing fair and appropriate foreclosure procedures. Current
banking laws respect state laws governing foreclosures, which have a direct and immediate impact on

local communities.

Under current law, lenders must comply with the foreclosure laws
of the state. However, in the past some overzealous federal
banking regulators have exempted the institutions they regulate
from complying with state consumer protection laws. The Miller-
LaTourette amendment is narrowly crafted, and aims to prevent
banking regulators from taking such actions on foreclosure law.

Three million homeowners with subprime loans are anticipated to
enter foreclosure during the next two years, and 2 million of them
are forecasted to lose their homes. Another 40 million
homeowners will see their home values decline by $200 billion

due to nearby subprime foreclosures.

The Congressional Budget Office reported last month that "large
numbers of foreclosures could trigger a downward spiral of house
prices that could take them below what would be justified on the
basis of normal relationships to income and production costs."
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Given the severity of the foreclosure crisis, and the negative impact on financial markets and
our economy as whole, state protections should not be hampered.

We need state, federal, and local officials to mitigate the impact of the crisis.
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