
 

 

February 4, 2013 
 
 
Senator Robert Menendez 
United States Senate 
528 Senate Hart Office Building 
Washington, D.C. 20510 
 
Dear Senator Menendez: 
 
We are writing to urge you to oppose legislation that would establish a federal charter for non-
depository financial institutions such as payday lenders or otherwise undermine state predatory 
lending laws.  
 
The National Council of La Raza (NCLR) has a long history of working against abusive and 
predatory financial product while promoting the creations of parameters that are conducive to 
fair and accessible products for all.  For years, the Latino community and other communities of 
color were denied financial services as lending institutions refused to extend loans or simply 
failed to place branches in communities of color.  Instead, an industry of fringe financial 
services, such as payday loans, became standard outlets for financial services in our 
communities.  These predatory small loans, with excessive fees and interest rates, insidiously 
hamper a families' economic stability as they struggle to make ends meet.   
 
Recent reforms adopted in various states provide increasing safeguards for Latinos and all 
Americans from these abusive financial products and services, products such as payday loans, 
car title loans and more.  If adopted, such legislation would erase those gains and, once again, 
allow abusive lending tactics and products to endanger our savings and assets.  Previous bills 
would have prevented the ability of states and tribal governments to respond to and protect their 
consumers and it would undermine the authority of the newly created Consumer Financial 
Protection Bureau (CFPB) to adequately supervise would-be financial predators.  
 
NCLR continues to be a strong supporter of the CFPB and its mission to establish adequate rules 
in an increasingly complex financial marketplace.   We would not support efforts to replace 
CFPB oversight over non-depository financial institutions with weaker consumer protection 
standards administered by the Office of the Comptroller of the Currency (OCC) or other 
prudential regulator.  In just three years after the passage of the Dodd-Frank Wall Street Reform 
and Consumer Protection Act, Congress would backtrack on the promise to protect consumers 
and adequately police a financial services industry that developed and pushed products with little 
regard for the impact on their customers, their own financial well-being, and the health of the 
larger economy. 
 
We are well aware of the need for access to credit in our community and we are working with 
responsible lenders to develop viable alternatives.  However, our community’s experience with 



these types of financial services is all too clear.  Wealth stripping products -- such as consumer 
loans with 400% interest rates -- are not the answer. 
 
Recent court settlements with lenders document that in the lead up to the financial crisis, Latinos 
were disproportionately steered into high cost, high-risk loans without regard for their prior 
credit history or ability to repay loans.   We have seen the devastating impact of a two tiered 
financial services marketplace – one for those with access to well-regulated, mainstream loan 
products and the other to a marginalized market with few protections for consumers lacking 
mainstream options.  A federal charter for fringe financial services tilts the scales in favor of the 
two tiered approach.  It is unfair and must not be encouraged. 
 
NCLR asks you to oppose legislation that offers federal protection to predatory lenders and 
continue to work with us to ensure an accessible, fair and equitable marketplace for Latinos and 
all consumers of financial services.  If you have any inquiries or need further information, please 
have your staff contact me directly, Janis Bowdler, Economic Policy Director, at (202) 776-
1748, or jbowdler@nclr.org.  Thank you for your kind consideration of our suggestion.  We look 
forward to hearing from you shortly. 
 
Sincerely, 
 

 
 
Janis Bowdler 
Economic Policy Director 
 


